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FY20 results - a Turkish Delight

Earnings/sales releases - 10/03/2021

Cementir Holding has published its detailed FY20 results. Denmark
observed a significant margin improvement due to a favourable price-cost
mix, and the effects of investments in sustainability and digitalisation.
Turkey and Egypt saw a sharp increase in activities, with Turkey even
reporting a positive EBITDA this year. While EBIT was in line with our
expectations, profits were up by 17% due to lower taxes and the higher
valuation of derivatives. The group has re-iterated its guidance and
proposed a dividend of €0.14/share.

m Fact

* Revenue: €1,225m, up 1.1%.

EBITDA: €263.7m, unchanged from 2019.

EBIT at €157.2m, up by 3.6%.

Profit attributable to the owners of the parent up by 22.1% at €102m

(€83.6m in 2019).

« Net financial halved to €122.2m (€239.6m at 31 December 2019).

» Proposed dividend: €0.14 per share (in line with the previous year).

« The group reiterated its FY21 guidance announced during the preliminary
results.

B Analysis

Cementir Holding announced its FY20 full results with EBIT in line with our
expectations, but net income up by 17% due to lower taxes and lower net financial
expenses, impacted by the valuation of some derivatives. Compared to FY19, the
group managed to show a good performance on a recurring basis, with EBITDA
up by 2.2%, EBIT up by 3.6% and group net profit up by 22.1%.

Significant improvement in the Turkish business

Cementir Holding’s good set of results, despite the pandemic, can be attributed
primarily to the Turkish business, where the cement and clinker sales volumes
were up by 39%, and that of RMX by 47%. The local market benefited from
various infrastructure projects, residential projects stimulated by the disbursement
of subsidised rate loans, and the launch of numerous reconstruction projects in
the Elazig area, hit by an earthquake in January 2020. Exports of cement and
clinker also more than doubled compared to the previous year due to opportunities
in new markets in MEA. It is also worth mentioning that EBITDA was in positive
territory in 2020, even if we exclude the impact of one-offs (a positive impact of
€3.6m on EBITDA of €6.8m).

Denmark — major contributor to the EBITDA

Sales revenues in FY20 were up by ~3.9%, mainly due to the increase in sales on
the domestic market, both of grey and white cement. The domestic market
benefited from various infrastructure projects and favourable weather in H1.
Exports of white cement were up by 5% compared to 2019 with a different mix of
countries: higher deliveries to Poland, Germany, Finland, and France compared
to lower volumes to other countries also due to the pandemic.

It is worth noting that Denmark, which contributed about 50% to EBITDA, saw a

This research has been commissioned and paid for by the
company and is deemed to constitute an acceptable minor
non-monetary benefit as defined in MiFID |1

Buy Upside: 18.8%
Target Price (6 months) €10.0
Share Price €843
Market Cap. €M 1,341
Price Momentum STRONG
Extremes 12Months 4.25 » 8.66
Sustainability score 2.8

Credit Risk BBB =
Bloomberg CEM IM Equity
Reuters CEMI.MI

"":L Download Full Analysis

Company Page

------- r0€

KT

May Jul Sep Mov Jan

19 18 19 20 20 20

Stoxx 600 (net retum)

Mar May Jul

Sep MNov Jan Mar

20 20 20 20 2

Cementir Holding

PERF 1w im 3m 12m
Cementir Holding 2.55% 6.71% 24.9% 76.4%
Building Prod. & Materials 4.06% 8.89% 16.5% 52.8%
STOXX 600 1.74% 2.65% 6.46% 23.8%
Last updated: 08/02/2021 12/19A 12/20E 12/21E 12/22E
Adjusted P/E (x) 113 110 131 118
Dividend yield (%) 227 234 166 166
EV/EBITDA(R) (X) 486 450 516 457
Adjusted EPS (€) 054 055 064 072
Growth in EPS (%) 225 038 179 115
Dividend (€) 0.14 0.14 0.14 0.14
Sales (€M) 1,212 1,225 1,307 1,355
EBITDA/R margin (%) 218 215 22.0 22.6
Attributable net profit (EM) 82.3 86.8 102 114
ROE (after tax) (%) 806 7.80 832 861
Gearing (%) 237 153 6.06 -0.86

Company Valuation - Company Financials



http://corporate.alphavalue.com/Secure/Company/Company.aspx?Id=802d8e37-c705-dd11-b21f-001d920fd6a3&Page=ValEssentials&Source=PDF Latest
http://corporate.alphavalue.com/Secure/Company/Company.aspx?Id=802d8e37-c705-dd11-b21f-001d920fd6a3&Page=Accounts&Source=PDF Latest
mailto:buildingmaterials@alphavalue.eu
http://corporate.alphavalue.com/
http://corporate.alphavalue.com/Secure/Handlers/LongPdfHandler/802d8e37-c705-dd11-b21f-001d920fd6a3/Cementir_Holding.pdf?Source=PDF Latest
http://corporate.alphavalue.com/Secure/Company/Company.aspx?Id=802d8e37-c705-dd11-b21f-001d920fd6a3&Page=InANutShell&Source=PDF Latest

significant margin development (+390bp), largely attributable to the cement sector,
which benefited from higher volumes and pricing, along with lower fuel and
electricity costs, plant production efficiencies and the effects of investments in
sustainability and digitalisation.

Performance in other regions

Norway recorded a contraction in activities, in both the residential and commercial
sectors, linked to the trend in oil prices, as well as the effects of COVID-19. It was
also impacted by the devaluation of Norwegian krone. Sweden saw robust market
trends with favourable weather conditions. Belgium saw a 3.2% decline in
revenues and a 10.1% decline in EBITDA mainly due to lower exports to France
and the Netherlands. In the US, white cement sales volume increased by 3%
despite a sharp contraction in April and May. The rebound in H2 was especially
noticed in the residential and prefabricated sectors, also due to better weather
conditions. Egypt saw a sharp recovery in H2, and also benefited from the
revaluation of the Egyptian pound against the Euro by around 4.5%. In APAC,
China saw resilient demand with a positive price-cost mix resulting in a 9.6%
increase in EBITDA. On the other hand, Malaysia suffered from a weak local
market that saw a 24% decline in cement volume and a 9% contraction in exports.

Guidance for 2021

The group has re-iterated its FY21 guidance announced during the preliminary
results. It expects to achieve consolidated revenues of ¢.€1.3bn and EBITDA of
€285-295m, growth supported largely by the Turkish market, which under the
positive macro-economic backdrop, continues to see cement demand
underserved despite imports from Africa. New aggregate business in Turkey will
contribute further. Additionally, the group expects financial debt to be c.€30m,
including investments of c.€95m. A significant M&A is unlikely as the group is
focusing more on organic growth. It is, however, still open for white cement
greenfield opportunities in China.

B Impact

We will update our model to incorporate the results announced by the group.
Higher than expected net profit generated by the group will have a positive impact
on our model, which may lead to a 5-10% increase in our target price.
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Cashflow Statement
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Analyst : Sejal Varshney, Changes to Forecasts : 08/02/2021.
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