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Dolfines

Engineering-Heavy Constr. / France

Strategic acquisition in wind services

M&A /Corp. Action - 25/05/2021

Dolfines kicks off its five-year strategy plan with the potential acquisition of
a wind services company (8.2 France). After a Memorandum of
Understanding signed last year with 8.2 France, Dolfines confirms its
intention to expand its services offering in renewables. All in all, a positive
development that will accelerate Dolfines’ transition.

m Fact

Dolfines in exclusive discussions for the acquisition of 8.2 France
8.2 France:

 Sales of €1.8m in 2020, +16% yoy
» Technical team: 9 employees
 Advisory team: 10 employees
More than 5,000 blades inspected since 2012

Transaction to close in early July

B Analysis

With €1.8m of sales in 2020 (+16% yoy), the new wind services division will be a
strong contributor to Dolfines. As we expect 8.2 France to perform recurring
activities around the lifetime of the wind turbine (e.g. technical inspection of rotor
blades), this will also help in mitigating the volatile oil & gas environment.

The press release mentions a strategic fit, which seems already to be yielding
positive results. In February, 8.2 France started a three-year contract for an
offshore wind farm (Parc éolien de Guérande, Saint-Nazaire), possibly leveraging
on the partnership with Dolfines, as this was 8.2 France’s first contract in offshore
wind.

B Impact

We will adjust our model after the closing of the transaction in H2.
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Sales by Geography

Consolidated P&L Accounts
Sales
Change in sales
Change in staff costs
EBITDA
EBITDA(R) margin
Depreciation
Underlying operating profit
Operating profit (EBIT)
Net financial expense

of which related to pensions
Exceptional items & other
Corporate tax
Equity associates
Minority interests
Adjusted attributable net profit
NOPAT

Cashflow Statement

EBITDA

Change in WCR

Actual div. received from equity holdi...
Paid taxes

Exceptional items

Other operating cash flows

Total operating cash flows

Capital expenditure

Total investment flows

Net interest expense

Dividends (parent company)
Dividends to minorities interests
New shareholders' equity

Total financial flows

Change in cash position

Free cash flow (pre div.)

Per Share Data

No. of shares net of treas. stock (year...
Number of diluted shares (average)
Benchmark EPS

Restated NAV per share

Net dividend per share

€th
%

%

€th
%

€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th

€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th

Th
Th

I Cther (100.0%)

12/20A
2,525
-58.1
-49.6
-1,827
-72.4

-1,934
-1,934
-71.6

-306
-11.8

-2,323
-1,354

-1,827
0.00
0.00

-1,827
-300
-300

-71.6

0.00
3,200
3,128
1,001

-2,199

9,273
7,818
-0.30

0.00

12/21E
3,150
24.8
25.1
-1,026
-32.6

=1, 27
192917
-107
-2.85
0.00
0.00

-1,404
-906

-1,026
0.00
0.00
0.00

-1,026
-300
-300
-107

0.00
2,130
3,140
1,814

-1,432

9,573
10,158
-0.14

0.00

12/22E
4,350
38.1
16.2
-690
-15.9

-976
-976
-61.7
=L
0.00
0.00

-1,038
-681

-690
0.00
0.00
0.00

-690
-300
-300
-61.7

0.00
250
-498
-1,488
-1,052

11,043
11,168
-0.09

0.00

Valuation Summary

Benchmarks Value
DCF €2.16
NAV/SOTP per share €2.56
EV/Ebitda €0.00
P/E €0.57
Dividend Yield €0.00
P/Book €0.57
TARGET PRICE €1.36

NAV/SOTP Calculation

Balance Sheet

Goodwill

Total intangible

Tangible fixed assets

Financial fixed assets

WCR

Other assets

Total assets (net of short term liab.)
Ordinary shareholders' equity

Quasi Equity & Preferred

Minority interests

Provisions for pensions

Other provisions for risks and liabilities
Total provisions for risks and liabilities
Tax liabilities

Other liabilities

Net debt (cash)

Total liab. and shareholders' equity

Capital Employed
Capital employed after depreciation
Profits & Risks Ratios

ROE (after tax)

ROCE

Gearing (at book value)
Adj. Net debt/EBITDA(R)

Interest cover (x)
Valuation Ratios
Reference P/E (benchmark)
Free cash flow yield
P/Book
Dividend yield
EV Calculation

Market cap
+ Provisions
+ Unrecognised acturial losses/(gains)
+ Net debt at year end
+ Leases debt equivalent
- Financial fixed assets (fair value)
+ Minority interests (fair value)
=EV
EV/EBITDA(R)
EV/Sales

Weight
35%
20%
20%
10%
10%

5%
100%

€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th
€th

€th

%
%

%

%

€th
€th
€th
€th
€th
€th
€th
€th
X

X

Largest comparables

Nordex SE
TechnipFMC
Saipem
Elecnor
12/20A  12/21E
3,009 3,038
10.3 10.3
821 821
82.7 57.1
4,204 4,207
2,374 2,914
0.00 0.00
164
25.5 255
25.5 189
781 781
0.00 0.00
1,023 322
4,204 4,207
3,840 3,869
-121 -53.1
-35.2 -23.4
79.4 23.1
-0.56 -0.31
-27.0 -12.5
-3.45 -8.22
-23.1 -13.2
4.01 3.73
0.00 0.00
9,512 10,875
25.5 189
0.00 0.00
1,023 322
0.00 0.00
10,560 11,386
-5.78 -11.1
4.18 3.61

12/22E

3,052
10.3

821
B4l
4,221
2,128

0.00
166
255
192
781
0.00
1,121
4,221

3,883

-41.2
-17.5

33.9
-1.62
-16.8

-12.2
-8.38
5.90
0.00

12,545
192
0.00
1,121
0.00

13,857
-20.1
3.19

Analyst : Kevin Vo, Changes to Forecasts : 19/05/2021.
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