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2014 sales above expectations

Earnings/sales releases - 10/02/2015

B Fact

Chargeurs published FY2014 sales up 2.5% at €478.3m (+4.6%
excluding currency and perimeter impacts).

The Protective Film business is up 8.2% yoy, with Q4 growth slowing
down to 5.4%.

Interlining is down 3.6% yoy with roughly flat sales by Q4.

The Wool unit is up 2.3% yoy in spite of a sharp drop by Q4 (-16%).

B Analysis

Total sales for 2014 reflect the continuing strength of the Protective Film
business while the two other activities (Interlining and Wool) have been
negatively impacted by exchange factors (mainly LatAm currencies).

The positive is to have managed to, by and large, stabilise the activity
(except for Wool over Q4) in such an adverse context of no growth and
pricing volatility.

By contrast, the Protective Film's 8% gain over the year is an excellent
result in a slow Europe.

The 2014 sales stood above the (cautious) management's indications of
€470m and obviously were bound to be complemented by an upgrade in
EBIT guidance, from €19m to "above €19m”. This presumably remains
cautious but is in the right direction. Chargeurs will release its earnings on
18/03/2015.

B Impact

As AlphaValue's EBIT expectations at €20.5m stand somewhat above
management's initial guidance, we choose to stick to that figure for the
time being and thus do not change our forecasts for 2014 and 2015. The
analytical guidance (recurring operating earnings) already allows for a big
jump from €14.4m in 2013 to "more than" €19m in 2014 so that we may
even be a bit optimistic.
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Stoxx 600 (net return) —— Chargeurs

PERF 1w im 3m 12m
Chargeurs -1.54% 2.61% -1.35% -3.03%
Other financials 0.65% 8.19% 11.6% 16.5%
STOXX 600 0.89% 9.65% 10.5% 14.0%
Last updated: 03/09/2014 12/12A 12/13A 12/14E 12/15E
Adjusted P/E (x) -9.08 10.0 9.74 6.75
Dividend yield (%) 0.00 0.00 3.75 4.88
EV/EBITDA(R) (x) 6.37 2.69 3.85 3.25
Adjusted EPS (€) -0.35 0.37 0.55 0.76
Growth in EPS (%) 46.5 38.6
Dividend (€) 0.00 0.00 0.20 0.25
Sales (EM) 525 467 475 495
Operating margin (%) 1.33 3.82 4.31 5.04
Attributable net profit (EM) -15.1 3.30 11.9 16.7
ROE (after tax) (%) -6.86 4.50 6.88 9.30
Gearing (%) 30.9 8.82 1.35 3.27

Company Valuation - Company Financials



mailto:sales@alphavalue.eu
http://www.alphavalue.com/
mailto:otherfinancials@alphavalue.eu
http://www.alphavalue.com/Secure/Company/Company.aspx?Id=8b1034a2-05cb-df11-b8b0-001d9203162d&Page=ValEssentials&Source=PDF Latest
http://www.alphavalue.com/Secure/Company/Company.aspx?Id=8b1034a2-05cb-df11-b8b0-001d9203162d&Page=Accounts&Source=PDF Latest
http://www.alphavalue.com/Secure/Handlers/LongPdfHandler/8b1034a2-05cb-df11-b8b0-001d9203162d/Chargeurs.pdf?Source=PDF Latest
http://www.alphavalue.com/Secure/Company/Company.aspx?Id=8b1034a2-05cb-df11-b8b0-001d9203162d&Page=InANutShell&Source=PDF Latest

Sales by Geography Valuation Summary

B Curope (49.0%) Benchmarks Value  Weight Largest comparables
= ;mgpf;ﬂslﬁfﬂ ) NTA\A//SOTP- per share €126 55% Akzo Nobel
: ! Dividend Yield €8.26 20% Solvay
DCF €9.64 10% Wendel
P/E €10.2 10% : ZCEIICJI’B
P/Book €9.81 5% * Sonae
TARGET PRICE €111 100% Hal Trust
Eurazeo
NAV/SOTP Calculation
Consolidated P&L Account 12/13A | 12/14E 12/15E Balance Sheet 12/13A | 12/14E  12/15E
Sales €M 467 475 495 Goodwill €M 63.8 63.8 63.8
Change in sales % -11.1 1.87 4.23 Total intangible €M 66.3 66.8 66.8
Change in staff costs % -9.93 -3.63 3.74 Tangible fixed assets €M 375 40.0 42.0
EBITDA €M 26.4 31.3 35.0 Financial fixed assets €M 25.7 26.0 26.0
EBITDA(R) margin % 7.05 6.59 7.06 WCR €M 20.5 27.0 33.0
Depreciation €M -8.60 -10.8 -10.0 Other assets €M 30.6 30.0 30.0
Underlying operating profit €M 17.8 20.5 25.0 Total assets (net of short term liab.) €M 184 194 203
Operating profit (EBIT) €M 17.8 20.5 25.0 Ordinary shareholders' equity €M 171 174 185
Net financial expense €M -6.50 -4.63 -1.90 Quasi Equity & Preferred €M
of which related to pensions €M -0.70 -0.63 Minority interests €M 3.30 4.00 4.00
Exceptional items & other €M Provisions for pensions €M 12.7 8.41 8.76
Corporate tax €M -3.70 -4.40 -6.84 Other provisions for risks and liabilities €M 0.40 1.00 1.00
Equity associates €M 0.30 0.40 0.50 Total provisions for risks and liabilities €M 13.1 9.41 9.76
Minority interests €M 0.00 0.00 0.00 Tax liabilities €M -11.9 -12.0 -12.0
Adjusted attributable net profit €M 3.30 11.9 16.7 Other liabilities €M 10.6 11.0 11.0
NOPAT €M 12.8 15.2 18.4 Net debt (cash) €M -2.50 7.22 4.88
Cashflow Statement Total liab. and shareholders' equity €M 184 194 203
EBITDA &M 264 313 350 Capital Employed
Change in WCR €M 4.60 -6.50 -6.00 Capital employed after depreciation €M 165 164 172
Actual div. received from equity holdi... €M 0.30 0.40 0.50 Profits & Risks Ratios
Paid taxes M 4.00| -440 -6.84 ROE (after tax) % 450 688  9.30
Exceptional items €M 0.00 0.00 0.00 ROCE % 105 031 107
Other operating cash flows €M -8.90 -5.00 -5.00 Gearing (at book value) % 3.82 135 3.7
Total operating cash flows €M 18.4 15.8 17.6 Adj. Net debt/EBITDA(R) « 038 0.36 0.25
Capital expenditure €M -0.30 -19.6 -8.00 Interest cover (x) « 234 523 196
Total investment flows €M 3.10 -21.6 -11.0 . .
Net interest expense €M -6.50 -4.63 -1.90 Valuation Ratios
Dividends (parent company) &M 0.00 0.00 -3.00 Reference P/E (benchmark) X 10.0 9.74 6.75
Dividends to minorities interests €M 0.00 0.00 0.00 Free cash flow yield % 135 -6.90 6.58
New shareholders' equity eM 150  0.00  0.00 P/Book X 0.50 0.70  0.63
Total financial flows &M 273 277 -10.3 Dividend yield % 0.00 3.75 488
Change in cash position €M 650 -335 -3.66 EV Calculation
Free cash flow (pre div.) €M 11.6 -8.42 7.71 Market cap M 85.7 122 117
Per Share Data + Provisions €M 13.1 9.41 9.76
No. of shares net of treas. stock (year... ~ Mio 22.9 229 229 + Unrecognised acturial losses/(gains) €M 0.00 0.00  0.00
Number of diluted shares (average) Mio 22.9 229 229 + Net debt at year end M -2.50 722 4.88
Benchmark EPS 0.37 0.55 0.76 + Leases debt equivalent €M 15.0 4.00 4.00
Restated NAV per share - Financial fixed assets (fair value) €M 26.0 26.0 26.0
Net dividend per share 0.00 0.20 0.25 + Minority interests (fair value) €M 3.30 4.00 4.00
=EV €M 88.6 121 114
EV/EBITDA(R) X 2.69 3.85 3.25
EV/Sales X 0.19 0.25 0.23

Analyst : Pierre-Yves Gauthier, Changes to Forecasts : 03/09/2014.
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